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SUBJ: CHILE WILT. RENEGOTIATE DEBT WITH SOCIALIST COUNTRIES 

1. DIRECTOR OF CENTRAL BANK DEPARTMENT OF STUDIES ZABALA, 

IN NOVEMBER 19 MERCURIO INTERVIEW, SAID THAT CHILE AS 
"PRINCIPLE OF JUSTICE" WILL RENEGOTIATE ITS DEBT WITH SOCIALIST 
COUNTRIES IN SAME MANNER AS WITH WESTERN NATIONS. HE 
INDICATED THAT $91 MILLION IN CREDITS FROM SIX COUNTRIES (USSR, 
BULGARIA, CZECHOSLOVAKIA, CHINA, GDR, AND ROMANIA) HAD BEEN 
UTILIZED OF MORE THAN $500 MILLION OFFERED TO CHILE BY SOCIALIST 
WORLD. HE REPORTEDLY SAID APPROXIMATELY $21 MILLION WAS DUE 
TO BE PAID IN 1974 AND $20 MILLION IN 1975. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SANTIA 05700 201520Z 

2. ZABALA CRITIZED USSR CREDITS FOR BEING TIED, OFTEN TO 
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PURCHASE OF INFERIOR GOODS, AND FOR HIGH INTEREST RATES (AROUND 
12 PERCENT) OF SHORT TERM BANKING LOANS. HE ALSO SAID THAT 
60 PERCENT OF CHILEAN COPPER EXPORTS TO CHINA WAS PAYING 
PRINCIPAL ON SHORT TERM $25 MILLION PRC LOAN OF APRIL 1973. 

THOMPSON 
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